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Kremlin sens itive to recent US-Morr ljSOK charges g A Moscow common— 
tary contributed by the Soviet Peace Committee was devoted to the pos- 
sibility of the coexistence of capitalism and socialism,. After drawing 
the usual distinction between the "average American" and the US Govern- 
ment, and reiterating that "capitalism has always turned to war as a way 
out of internal difficulties,® the commentary defended the USSR "policy 
of collaboration" thus? 


"The Soviet citizen knows from experience that war 
means unhappiness. The Soviet Union has proposed a big 
five pact; the American State Department called this a 
peace trap,, The Soviet Union has persistently presented 
concrete proposals in the UN for reducing armaments; the 
US turned down all these proposals 0 Economic relations 
provide a basis for peaceful cooperation; since the end of 
the war the US has passed law® and regulations barring 
trade with the USSR." " " ' 

Comment s Many similar articles hay© appeared in Soviet output 
during the past two weeks. The USSRis sensitivity to the recent US- 
orrison charges that the Kremlin is suppressing civil liberties and is 
withholding the truth about the West 9 s attitude toward the Russian people 
is revealed ins 

(a) the defensive tone of these articles, 

(b) the current practice of leveling these very charges 

against the US, and 

(c) the simultaneous publication of articles on 

"democratic privileges" in the USSR, ' 


2 0 


Soviet repr esentatives sound out Nor weg ian fore ign policy s 


cently gave a party for two members of , 
of soliciting information on the following points* 


has rep orted that the' Sovie t Embassy re- 

for the purpose 


lo Will Norway as a member of NATO follow the 
US lead and sharply restrict trad© with the USSR? 


25X1 

25X1 


2. What is Norway 9 s attitude concerning admis- 
sion of Turkey to the Atlantic Pact? 
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W111 Norway declare Koshelev (Soviet Assistant Naval 
Attache implicated in the Per Danielsen espionage case) persona 
non grata and request his recall following a trial? 


, „ I also described I„ S„ Merkulov, 

Secom secretary of the ‘ Soviet Embassy, as head of the Soviet Tn+.oi 
Xigene© Service in Oslo 0 1 


25X1 A 


SSBESS&8 Th© first two questions may have been asked as an in- 
direct means of indicating to the Norwegian Government that the Soviet 

r a ? USf ^° rably t0 aj ^ tether restriction of trade with 
the USE or to Norway % agreement to admit Turkey to the Atlantic Pact 
It Is -doubtim. that Norway would be intimidated by such a maneuver . 

g&mmm- ■ M^^iraircraft defenses ImwovAd* 
P^ t ^ d +^ tl0ml 88 ~™ anti-aircraft guns have appeared in alh*ague suburb,, 
our of these are excellently camouflaged and have centrally-located 

DA^^^^ P A^ t 5l) eCOrding t0 th ® US MilitOT y Attache 0 (S Prague, 

. SSHSSS&s There hag been a gradual but systematic build-up in the 
number of AA gun emplacements and radar sites in the Prague area„ 

. . „ ^P-^^l®^£^E^o,.stres8_ alliance with the USSR* 

to the Gsechoslovak press, Army Day celebrations schedul5d"to reach their 

t ?' U ' beglH on 20 September in commemoration of the 

19Ah. crossing of the Gsechoslovak frontier by the Red Army* Exhibitions 

So3L+ 6 p R P i aia ???. in rs £ ioml towns to stress the importance of the 
Soviet~Ue°h military alliance e Public athletic contests will be staged 

DA nlSefJftefst)” 3 ' ^ PrOT ° itS piySlCal Propared M! .= „ (S PragIL? 

The Czechoslovak Army is a second-rate fighting force as 
a result of obsolescent equipment, lack of leadership from purges, poor 
?!T le i general unreliability of its troops. More uiS, the 

lack of Soviet-type equipment, inadequate training in Soviet tactics, 

? U incomplete reorganisation of units and staffs to conform 

to the Soviet pa'&tern, would detract from the effectiveness of any joint 
operations by Soviet and Gsechoslovak forces . ^ J Z 

jgjjgfe- T ^^Y^^^~-^M§^o^^Sijl_gogniza nga_gf_ complaints s The 
Council of Ministers has decreed a procedure for handifeg^complaints „ 
applications and proposals made by the citizens 0 » This action climaxes 

to P JS anda Sf« algr t ° reaflro *® the Bulgarian population that failure 
a ^°“ diiJ !- 0as evidenced by popular complaints has been strictly 

tJOZU °f l0c S ra J her thar ’ high-level government inefficiency and 7 
inertia o According to the new law, municipal and village councils must 
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6 , 


“ithtB ten days for 

ieClSiW »““» thirty I days^ S " (u Jggf ^Uganisatio nVJsTmfS 



SFJ^jSSS v?th h R thB ! xception °f the 

Foreign To^T™ ° V ’ rarlsd Uttl 

-srsrs: ^i f :rCrS e “ a DS th . e 

*b« Orbit, who have bee:Tin dl gnitar- 

. SSTopST TfuZThi s ^^ 1 S2 SvLt the 

2Ai„g51). ■ removal from hie high position. (TS^-STS! 

With RtfflaaS^f^^ S "^^^|SL i EWad® 8 Fifteen Yak~25 let 
together with j>> w» participated rZt Kx " J®ts 

marched in theflS r “i‘>" *I». Si*E Jarade 

^ - * *■* t-sr rSi^rsr^iii.^ 

SSSS?^ 

mien vir ges ea _, . , 

ill Belgrade cobs Mars § US A^ho j 

dinar proceed w-H-ik/% '+ ^ important that, the devaTmT-M Ambassador Allen 

r ^sHSS=|^:SS-i?1r 

»fesr 

Iug««^wi. a 1 ”S”2 1 “ /“‘lings, 

be “ **-"* **■ 
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ft” n c™rOTg»S!tlon“y e an f IntoS?LLfM T ^ ° f the ^oslav 

yield a satisfactory estimate of the'da ^ 1 “° ne *fy Fund nission mould 
(S Belgrade 248, 25 Aug 51 ), desirable dinar rate level. 

MonetSff^ sS^ttltlw ■«"« the international 

the par value of the dinaj iLedStS^ afS/the ™ dl3<!Ua 1 S * ohange ln 

September „ The IMF staff replied tw w ^ IMF anmal me ®ting on 

value p an IMF mission must arrive at an f™ ouncl »Z a new par 

study „ arrive at an adequate judgment based on a 
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from Chins;, 


.ng oi 


„ A 15-man good will mission con- 

historians, philosophers , writers and artists will visit India 
according to th® United Press of India 0 The mission, sponsored 
smmentj will study various aspects of Indian 
and establish closer relations between the peoples of India and China 
beiore returning to their own country via Burma* (U New Delhi 728, 

25 Aug ^ 5 




-- ^l^m« g.-iaarlJBQ.Pe d Karens a The US Embassy in 

that in accordance with a new screening program,, a number 
I; Iar ®[ i ^ sadsr ® soldiers have been relaasedo There are also indica- 
tions that some of the Karens will be readmitted into the army. The 

S5lHen^Th^ S fi?° PeS ^ at theS * Karen3 wil1 retera ^0 their homes and 
i- 1 !! 1 followers to accept th® government's terms for setting up 

ua ? el \ t i 1 ? constitution. The embassy comments that whilf P 
h.se developments indicate a more realistic approach to the Karen problem 
by the governments final solution remains distant. (S Rangoon 218, 25 Aug 51) 

SSfflSStl Settlement of th® Karen- insurrection would constitute a 

gird Sl} C Zt+ S re / t0r «t ng f abllity 121 Burma md would Permit Burma to 

lf ^ tt ! f 0 * th ® remain free of Communist domination, 

her® is reason to believe that genuine reasonableness on the part of the 

W °? d reei P roeat ® d &F &area leadership. However, any 
* ur a settlement will be tedious and delicate. 


j. ■ , , — t, nmm '■ M '&i&MflMsao US Embassy in Rangoon reports 

0 rt»lB a i?I iZ,'™ *• H* up U. unpopular miatraaa anothor 

if ^ n 4 d ?J*l op iM tfe ® neaT fute ® between the general on the one hand 
’ S i“f T k f lg army officers on the other. The embassy 
J l on J y l0 g ie ^ successor to I® Win, should he be replaced, 

1 B 1 ^ '’?? ^ aw » Wh ° is described an "independent Communist 

(S Rangoon 218, 25 Aug 


lead to a 


about Kyaw 


»® Win and the Socialists will inevitably 
regardless of the former 8 s private life. Almost nothing 
’ Zaw except that he is currently the Commanding Officer 
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^ he Pro-Communist Burma Workers and 
heretofore unknown tn “i?!f M of ■’rganisation and ambition 

Rangoon, and there is little doubt^w 1 ^” ?’ aocordin fS to OS Embassy 
quarters recently announced that ls < gro,,ln S f«rt. Party head- 

abrogation of Burma's ECA agrSLnt a^S i” Parliament will press for 

mission to the 0SEB and the^SLt % 

0oiMurfffSba2y s B SL h rtich i « a ijmo3t° n3t r‘ C °” tact Wlth the “hinese 
assistance, It is also believed aafainly receives financial 

n - - mists. This ls th fi t " *-°“ ch ” lth the insurgent 

a following of any sSifS"!’ tha ‘ the BWPP 



l 





i ggfl U,81S fflffir 

m C Is also T JbTrfS.T"*", ' f tfes;mkuas^5aw 
.ese General A 3 socia“!~haf Medan 

whc are employed by th® USIS off ire in u ad '!?j? ip ^ uiries regarding Chinese 

^triluc ChineT 
been mad© since the arrival of the 
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A recent Peiping directive 
reports of waste of public funds in 

directive seeks to remedy this 
.dependence of action and re- 
ft US Consul General in Hong 
in a greater burden on the 
Hong Kong 787, 24 Aug 51) . 


and technical peri 
centralization,, Peiping is 
and therby creates others— by large-scale 


lack of competent 
lack is aggravated by the 
to solve this problem— 
recruitment and assignment to 


9o 


i| £i^BiM^MP2da| 5 M^^f eJ ghS Eta^gi.--,af_g.t!iden ts and lowering of standards; 
CiTMRinvjtii'ft typo* « « _ 


pr@®$ &i©t<®s that in Southwest 0hiix& the number of 
, , attending high schools and colleges has decreased 23 percent in 

■la past six months, and in East China students ar® being compelled to 
Suni f aa ? J P° litic al meetings that aheir academic work is suffering, 
ihe uS consul General ia Hoag Kong comments that there is little prospect 
.solution to the overemphasis 0 n political activities and the 


of the 


agencies for increased 


difficulties noted in Southwest and East China are 
probably general throughout China*, The Gommmists have themselves to 
Dim®, as they have put pressure on the students to work for the govern- 
ment before they ar® well qualified and have subordinated practical to 
doctrinal. considerations as a matter of national policy. - 


10 . 


a 


fes Several recent 
in the Chines© Nationalist 
the Minister of Economies 


TOP SEORFT 

Approved For Release 2002/07/03 : ? clA-RDP79T01146A000400030001 -5 

7 28 Aug 51 


25X6 




25X1 

25X1 

25X1 

25X1 


Approved For Rele'Sfce 2002/07/03 : CIA-RDP79T01146A00fc«l0030001-5 


TOP SECRET 


Fin f 1C<So Th ® latt ® r is said have resigned because 
“hJif ln tIj to meet increased government expenses required by the 
Xifcary. It is expected that Chen Cheng will remain as Premier 0 

k +4 G ®?f g ? leh * P re ® ent Foreign Ministers be forced to resign if the 
S r 13118 16 t0 n «g° tiat « a bilateral treaty with the Japanese 
shortly after the signing of the multilateral treaty by the other nations, 
as_CMan gi Kai-shek is displeased with Yeh»s failure to secure Nationalist 
participation in the conference. 1 ‘ 

NA Taipei I®eka 34 P 24 Aug 

Comments In 


w«.hh«„.h„+ ~~ -"''““T” fco arrive ab m understanding between Japan and 

* v tna ° n , th ® sigKing of a P®aee treaty before the opening of the 
L ®gislat i v®^Iuan on 15 o®ptemb©r P Foreign Minister Yeh has 


- V •'—’O'*'" vll 1X0.0 XI 

T Japan concerning the dispatching to Formosa ' of a represent 

f n i7 ® of .. th$ Japanese Government. Yeh is considered to be too pro-Western 

la his ideas on Nationalist government problems and for this reason there 
has been a movement to replace him. reason onere 


25X6 


n «“ ‘25X1 


lie 



Chen Kuo-fu, a veteran leader of 
died on Formosa of tuberculosis 


...x -- , . ' Ms brother Ghea Li-fu, were the founders of the 

ost- conservative bloc of the Kmomintangs, known as the TO CC Clique .» In re- 

The^r+h 8 gr r° up /“ as not overtly P la J® d an active part irAuomintang. 

The death of Chen Li-fta is not expected to bring about any si gni ficant 
the Kuomintang program. 


12 . 




move into &oraa shortly. 


■ 

return of 


the Chines® Communist Fourth Field Army will 
further states that the Cornnmnl st.s| recently 


Field Army 


confirm earlier reports of plans for- -the 
JL “ JL ~ Korea and of 


units ZTT" Ho 'f® Tor » 11 s «® m s more probable that some 

uni.s o- the Fourth F^eld -Army not previously in Korea have gone or are 

now an route to Sortt.aat Chinn. Al.o, on th. bawl, of currfn? report* 

afubted”hat 0 ?3 Pr ° graE , if ™ lts r «°“«y returned from Horn, it is 
doubted that they cam possibly b® ready for combat by early fall! It can- 

SoMh'cSm tha ' the FoUrth Field A W will ielclnirai and 

«M* h nS hi : Sr the public security and militia units are still incap- 
2d thi rCS “^•finding the*. areas from anti-Gommuniat elements 

the void * (US f Ar^t S?®® *°® mm y commitments of their own to fill 

the vc Id. (US Armlo, Eoag Kong 566, 0=3, 2-4 Aug 51) e 
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ISSMo attack for 26 davs s The Far 

East Command estimates that enemy forces have accumulated sufficient sup- 
plies to support the 28 Chines® Communist and 18 North Korean divisions 
currently accepted south of the 39th parallel in a 26-day attack. This 
estimate is based on observation of over 35 $000 vehicles moving southward 
in forward areas during the period from 23 June to 22 August and indicates 
the largest supply build-up during the Korean war. 

Although in all previous offensives the enemy has successfully accumu- 
lated stockpiles in forward areas prior to opening the attack, the enemy's 
inability t© move supplies forward to exploit any successes has been his 
outstanding deficiency e Th® Far East Command suggests that the enemy may 
have attempted to remedy this shortcoming and that he may be able to launch 
another offensive with a much improved supply capability immediately be hind 
the front o (S CINGFE TELEGON 5061, 26 Aug 51) „ 
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lo — 175 intervention i 


ip Saar issue is discouraged ; 
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Tratements o l Sc human and ' Adenauer t 
® earl 7 solution of the issue) 


e aiders aio optimistic - 


SETS ® « the Saar Ration 

- r r g Germany on which the US is already S, a , ^f 3 of Questions con- 
h an inquiry might thus preiudice the « e eking to influence the French « 
current is sues 0 Moreover, otte ®e import* 

z? -rS&'ss&zrj sasr ° 2 ^r , 3^ jssts 

a. E a) positloriS ” e taken - < s tendon SaT.'ES iaoe, 

g e Ma^? 1 -S e of tS^aat* m°Se r scented that 

"th! f» Pr ° teSt ^ the Saar Go;;i™^?V^d nS - Ch ™ ellor «°nauer“ 

the rssue refine one of current inte^S 

Up* Austro* an 

of the ES£ o1p5S , "‘ 1 Se P r y ln T llat to . . 

incidents have so Communist Volkstimme asserts tw +S? D ^^ ricts 

sauits °n Communist club roS^nd^wie^t? ‘ ,fi scist" perpetrators ofls?* 

®d police headquarters 0 oonneoted with the Minis-g/ of So^ mtrS^ 

in internal AStrim e lf?™f°jy?j s t Papers have reported new interfer 

srsstsvss £F 

ss, % r, % 
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SSJESSk* ^hile perhaps insignificant in themselves * the number of 
recent instances of Soviet interference suggests a pattern of in creasing 
tensions 0 Minister of Interior Helmer has alternately viewed with alarm 
and discounted the seriousness of the S ovie t-C aramunis t potential for inciting 
trouble in the coining months . In a recent conversation Tilth Commissioner 
Donnelly 3 ^ Helmer flatly asserted that many reports of attacks on Communist 
installations were faked, and suggested that they were designed to provide 
a security excuse for direct Soviet intervention,, Believing that such 
incidents may^perhaps become serious in the fall, the Minister nevertheless 
continues optimistic in his conviction that Austrian police are competent 
to maintain order® 


personnel resp ond t o Communist peace propaganda; The 
Communists have met with some initial success in seeking to obtain peace 
pledges nom soldiers in North Italian military camps and maneuver areas 
in an effort to strengthen their peace campaign® Small meetings are ar- 
ranged and propaganda leaflets distributed in nearby communities which the 
men are allowed to visit during off-duty hours® The major unit commanders 
have ^issued orders that the troops abstain from any participation in such 
meetings® It is believed this order will largely prevent further Communist 
activities of this nature® (C Rome,, Joint Weeka 3h» 2h Aug 91) 

Comment s The orders issued may prevent the attendance of the men at 
the meetings, but will not remove all contact between the Communists and the 
soldiers. Probably 10$ of the enlisted men are active Communists or at least 
receptive to Communist influence® 


Italians increase agitation over Tries te issue ; Intensification of 
Italy ! s campaigning for the return of Trieste reached a new climax with 
the statement by a semi-official Italian news agency that if Yugoslavia 
’•persisted In refusing a compromise solution" it would risk an "increase 
in (Italo-Yugoslav) tension which Italy considered especially Inopportune 
at this moment®" During the past week there has been a resurgence of 
interest in the .Trieste issue in the Italian press at home and in Trieste. 

In Italy the conservative independent press declares it is impossible 
to make further concessions after the sacrifice of so much territory, and 
alludes to De Gasperi 9 s remarks that Italy will not agree to use of the 
Trieste issue as a bargaining point for revision of the Italian peace treaty 
of 1947 » Assuming that the British favor the Yugoslavs and the US champions 
the Italians, it charges that the US should exert greater pressure on Tito. 
Harriman 8 s visit to Belgrade Is interpreted as an attempt by Yugoslavia 
to counterbalance De Gasperi 8 s projected visit to the US in September. 

The Communist papers speculate as to whether Harriman has been charged with 
mediation of the- Italo-Yugoslav dispute. 


TOP SECRET 
11 


28 Aug 91 


Approved For Release 2002/07/03 : CIA-RDP79T01146A000400030001-5 



Approved For Relays* 2002/07/^ g^- I ^P79T01146A00Q^0030001-5 


Trieste newspapers indicate fear of the growing strength of the 
independentist movement supported by pro-Cominform Communists in the area, 
(C Rome, Joint Weaka 3k, 2k Aug $!) 

Comments The urgency of Italian representation regarding Trieste 
springs partly from a feeling that Italy’s bargaining position is deterio- 
rating, but partly from De Gasperi * s uneasiness regarding his decreasing 
popularity, even in his own party „ 


US reconnaissance of Soviet fishing fleet desired : In response 
to a US inquiry, the Icelandic Foreign Minister has indicated. that he would 
greatly appreciate reconnaissance by US naval vessels during the month of 
September to observe the activities of Soviet fishing vessels off the Ice- 
landic coast, (IS Reykjavik 33, 2h Aug $1) 

k-° PPl er yk ° Although Soviet fishing in Icelandic waters has been an an- 
nual occurrence since 191*8, the Icelanders are suspicious of either hostile 
or subversive motives for the presence of Soviet vessels, (See OCI Daily 
Digest, 6 Aug £1.) 


Foreign Office believes limited trade with USSR arri Poland m ay 
— -I^ftsible ; A Foreign Office official believes that Poland may st ill 
agree To some type of trade with Norway despite Norwegian restrictions on 
strategic exports, and that the USSR ■ apparently desires a continuation of 
trade relations on a limited basis. Attempts by Poland to obtain goods 
through various channels and Soviet interest in barter deals are cited as 
evidence that there is an economic basis for a continuation of trade. The 
Foreign Office believes, however, that negotiations with Czechoslovakia in 
the fall will be difficult and any trade arranged will be less than in' the 
past, Norway would particularly like to see a renewal of the three-year 
agreement with the USSR which expires in January, exchanging USSR grain for 
herring and fats, but adding the exchange of Soviet manganese for Norwegian 
aluminum, (S Oslo, 2li*, 2h Aug $1) 

Co mment ; Negotiations for renewal of Norway’s annual trade agre eme nts 
with both Poland and the USSR have been stalemated over prices and quantities 
of strategic commodities,. 

During the discussions of East— West trade relations now going on under 
UN auspices In Geneva, the USSR delegate has stated that Western European 
nations must be willing to export, the same goods to the USSR as they did 
In 19h9~1950 in order to maintain the level of East-West trade for those 
years. In addition to sundry non-strategic goods, the USSR received from 
Norway aluminum, molybdenum and pyrites in 19U9 and aluminum In 1930. 
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^^^f^’iu ^ - T^LTL” - ^ 163 t0 m9rge - The ""kaner 

agreed to amalgamate ™-s + v, v> p . esen t coalition government, unanimously 

Mai an government the Afrikaner PaJ^nf™ 2? r ? h ,® first two ^ ears of the 
of Assembly, refused all he ld the balance of power in the House 

to accept a NationSis J overtures to merge and also refused 

(mixed breed) citizen- the votin S eights of Colored 

195'0, however, gave the Nationalists p! ^ est Africa's elections in August 
of Afrikaner Party suooort a , nou l^ 1 v °tes to make them independent 

Colored vote rSo?ed the mhor i“? rQmiie M k> October 1950 on the 
that tine a ** ^ 
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SECTION 2 (EASTERN) 


SECTION 3 (WESTERN) 


ISMSl* ££mgh_reajy to approve Greek and Turkish admission to NATO ? uaq uali 
fled French approval of NATO membership” for Greece "and Turkey will probably 
be forthcoming this week, according to a Foreign Office spokesman. Although 
the Cabinet has not officially acted on the question, Sehuman has secured 
enough support to ensure approval* 


he French representative on the three~p©wer NATO Standing Group reports 
some progress toward the acceptance of French views on the distribution of 
command posts in the Mediterranean axea„ (TS, S/S Paris 1215, 25 Aug 51) 0 

Commei||,g -Fk® French have abandoned their conditional approval of two 
weeks agc 0 France has been jealous of NS and UK Influence in the Eastern 
Mediterranean, but the Foreign Office probably now believes that the Standing 
Group will extend Its control eastward and thus protect French interests in 
the area* " 
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